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Ambassador Kretoalar referred to Hr. von Kassel* s converse tion with Mr* Murphy 
March 7, tfogn ha had delivered to Mr. Murphy a letter from Chancellor Adenauer to 
the Secretary of State requesting that the United States Government not press the 
Oenaan Government to carry wit further its obligations under Article 9 of Chapter 1 
of the Settlement Convention to dispose of shares in coal and steel properties 
pursuant to Ian 27® The Anfcastfador mentioned that this matter had been the subject 
of a reservation by the Chancellor in the Paris Agreements conc l uded in 1 S2>U. The 
Ambassador sold that while soma of the properties to be deconcentrated under 
Law 27 had been sold, others had not© There had been cooperation on the part of 
some of the interests affected. However, same of the property owners ware not 
cooperating. The Federal Government had no legal power to enforce the sales. 

The legal experts of the Federal Government felt that the arrangements ware 

The Federal Government did hot believe it was in a position 
to seek new legislation to cany out its obligations. 
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The Ambassador said tlmt Chancellor Adenauer had raised this question with [ 
Prim© Minister Mollet and that he had new received a reply in a positive sense 
from Mo Mollet, t*o Indicated he was inclined to forget about the whole 
matter. The Ambassador said a fd *** la** response had been received from the British 
Government. 

The Ambassador said that tha natter had arisen at this tics because of tha 
Krupp proparties. It appeared from *&at he said that Krupp had foiled to make 
application tinder Article ID of Chapter 1 for extending the tins for carrying 
out the sals otf the shares of the Krupp p rop er ties. (This has the effect of 
mAiring the requirement for the sale of the Krupp properties by March 1558 
definitive unless the United States, British and French Governments agree not 
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to proso tfca Federal Oovomraont on the patter,) The Ambassador Indicated that 
the Tbysscn propertioe were tho other properties principally involved, 

Tho Ambassador oonoludod his presentation by saying that it ms not tho 
intention of the Federal Government that this matter should be dealt with 
formally, 

Ur. Murphy ashed who tho r the natter was tied up with the elections in soots 
way, Tho Ambassador said that this was his Impression, ■ v 
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